
Climate Change Action and Post-
COVID-19 Economic Recovery
A strategy for emissions reduction and economic recovery



Climate Change
• Canada, along with most other 

countries, is not on track to meet 
climate commitments

• GHG declines from COVID will be 
short-lived. Meanwhile, investments 
with greater, lasting impact have 
been put on hold 

COVID-19
• The health crisis and economic 

shutdown has left millions of 
Canadians without work and inflated 
business, provincial, and federal debt

• The recovery will be slow with staged 
relaunches and stringent safety 
protocols creating an uncertain 
environment for investment and jobs

Economic Crisis
• The oil price war and resulting low oil 

prices shook the economy starting in 
February, and many Albertans lost 
jobs and financial security

• Drastic cuts made to industry 
investment as a result will delay 
Canada’s economic recovery and 
efforts to transition to a lower-carbon 
future.

One Pathway Forward: Strategic investment, which drives a meaningful impact 
in reducing emissions and ignites economic recovery

Canada faces three compounding crises



Tackling these crises together presents an opportunity to 
position Canada for success…

Restart the  
economy

Lower GHG 
emissions

Generate 
long-term 

growth

Strategic investment to lower GHG emissions 
and restart the economy will increase 
Canadian competitiveness and prosperity, 
generating long-term growth: 

• It will attract investment – Investors are increasingly 
turning to companies with ESG and GHG reduction plans

• It will save money – Big efforts made now will avoid 
greater costs in the future and devastating the economy

• It will grow the economy and trade – Technologies, 
solutions, and low-carbon energy can be developed and 
scaled in Canada and exported around the world

• It will build on recent federal support – These include 
TMX, Line 3, LNG Canada, KXL, orphan wells investment



And to make progress toward the country’s ambitious 
goal of net zero emissions by 2050
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There’s a long way to go
“To put it in context, if all the cars, trucks, 
planes, trains, and ships were to disappear 
from Canada by 2030, we would still fall far 

short of meeting our national greenhouse gas 
reduction commitments.” 

Employment and Social Development Canada



Alberta is already working to be a leader on climate 
solutions…

• Many Alberta companies have already set 
targets to achieve net zero by 2050

• Over the last 5 years, BCA members 
have invested over $20 billion to reduce 
total emissions through efficiency and 
technology

• The new Alberta Carbon Trunk Line 
provides carbon capture, utilization, and 
storage capable of transporting 14.6 
megatonnes of CO2e per year and is the 
largest project of its kind on earth

• Alberta is eliminating coal power 
generation by 2030 which will decrease 
annual emissions by 10 megatonnes

• Canada’s largest wind and solar farms 
will soon both be in Alberta



Alberta Innovates has conducted 
research on how small modular 
reactors can limit emissions in 
the production of oil from the 
oilsands and recommends 

government funding for small, 
reactor demonstration projects.

…and can accelerate Canada’s emissions reduction 
and economic recovery

• Many organizations are actively collaborating with industry to lower GHGs, including 
Energy Futures Lab, Clean Resource Innovation Network, Alberta Innovates, 
Emissions Reduction Alberta, COSIA

• Several projects are underway, and others show potential: 

Emissions Reduction Alberta is 
proving hydrogen’s efficacy in 

fuel efficiency and lowering 
GHGs through a $7.3M project 

using hydrogen-powered trucks. 

The province is creating a 
hydrogen development 

blueprint. Alberta produces 
millions of tonnes of ‘grey’ 

hydrogen but has an 
opportunity to shift to ‘blue’ 

hydrogen.

Accelerating projects like these in Alberta via additional funding and support 
could have a major impact in getting people back to work and reducing 

emissions.



To do this, we need the right approach…

Regulatory clarity and certainty 
can increase business investment 
and reduce risk of stranded assets

Financial incentives can help to 
drive behavioural change by 
businesses and consumers

Policy certainty and market signals 
are essential but insufficient to 

generate the scale necessary to 
reach our targets.

Industry wants to do its part but faces 
limited funds available post-COVID 

and the oil price collapse. 

Major government investment is 
necessary to meaningfully lower 

emissions, get individuals back to 
work, and accelerate a just transition 

to the energy system of tomorrow. 



…which supports the next generation of energy and
lowers GHGs among existing emitters now

“The world will continue to rely on oil and 
natural gas for years to come, even as we 

reduce our reliance on them and 
increasingly adopt lower and zero-emitting 

energy sources.”

Employment and Social Development Canada

Harness Alberta’s assets of a skilled labour 
force with expertise in energy, engineering, 
and project management to build the next 
generation of energy and technologies

Reduce GHGs among existing emitters, 
enhancing industry competitiveness to be low-
cost, efficient, and carbon-competitive while 
limiting ‘carbon leakage’ which results in 
shifting emissions to other countries
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With COVID heightening the importance of 
Canada’s national energy security and of 
economic competitiveness, we must both: 



Given these interests, progress toward net zero should 
be viewed in the context of four pillars of success…

• Economic – Our economy grows through increased 
competitiveness with the production, development, and 
export of technologies and low-carbon energy sources

• Environmental – Canada bends the curve on 
emissions early, allowing us to meet targets

• Governance – Canada has an effective regulatory 
system that limits the burden on business and 
unleashes our innovative potential

• People – Canadians prosper as unemployment 
decreases, wages rise, energy remains affordable, and 
our middle class grows through a just transition

Economic Environmental

Governance People



…and should follow these guiding principles:

A broad view of success

• Net zero must be framed 
within a broader strategy of 
building a prosperous, 
vibrant Canada which will 
require a ‘whole of 
government’ approach

• It should emphasize job 
opportunities for, and 
preparedness of, 
Canadians as work and 
skills needs evolve

Energy security
• Short-term economic 

recovery requires building 
off our existing industry, 
expertise, and resource 
base

• It requires preserving 
energy security and 
affordability for all 
Canadians and customers 
who rely on Canadian 
energy

Global impact
• Made-in-Canada 

innovation, technology, 
and industrial expansion is 
the only way to achieve 
long-term growth AND 
address climate change

• Exporting clean energy 
and technologies offers 
potential for the greatest 
global impact on GHGs

Verifiable measurement
• Developing, quantifying, 

and verifying carbon 
offsets in forestry, 
agriculture, and elsewhere 
is critical to progress 
toward net zero



Invest
Invest strategically 
in ambitious 
projects

Identify and build the large-scale and/or long-term projects to get people 
back to work quickly, accelerate emissions reductions, and to set 
Canada up on a path to net zero.

Innovate
Increase 
investment in 
innovation

Focus on innovations with potential to increase competitiveness, attract 
investment, and create meaningful jobs for Canadians for years to come.

Invest in connecting with entrepreneurs and scaling up promising 
technologies. Help entrepreneurs navigate the regulatory changes 
needed to enable their innovations.

Collaborate
Use research 
clusters

Identify opportunities and collaborate with organizations and 
government on long-term, large-impact projects.

Examples include collaboration with construction and real estate in 
building net zero homes, buildings, and neighbourhoods; and with 
agriculture and forestry in optimizing Alberta’s natural assets for carbon 
sinks. 

Industry is ready to do its part
vv



Leadership from the Federal Government will be required to 
reach the scale and scope necessary We recommend an enabling 
framework with the following for actions:  

Be Bold
Invest in ambitious 

projects

Be Transparent
Set long-term carbon 
pricing beyond 2022

Be Flexible
Support R&D broadly 
and comprehensively

Be Collaborative
Foster collaboration in 
and outside of Canada 

Support major 
infrastructure projects 
which 1) reduce 
emissions in existing 
industries, such as 
Carbon Capture and 
Storage; or 2) enable the 
energy transition, such as 
carbon-neutral 
transportation 
infrastructure.

Provide a clear pathway 
to net zero that allows 
businesses to plan and 
adjust in a stable policy 
environment.

Implement support and 
initiatives which are 
broad-based and 
accessible to all 
industries, including the 
resources sector. 

Policy supports must 
enable the entire 
innovation ecosystem, 
from R&D through testing, 
commercialization and 
scale up.

Encourage everyone to row 
in the same direction –
researchers, PSIs, 
government, business, 
and NGOs. 

Work with like-minded 
countries to exchange 
ideas and harmonize 
carbon pricing to minimize 
carbon leakage.



Our recommendations for the first steps to build a more 
inclusive, green, and prosperous Canada include: 

A. Communicate a positive message in support of the resources sector
Investor confidence is critical to enabling the amount of private sector investment required to achieve 
net zero. Publicly communicating that the government supports a healthy, competitive, productive, 
and export-oriented natural resources sector is a key component of building this confidence.

B. Create a world-leading policy environment
To attract that investment, the federal government must first create the world’s most competitive and 
enabling business environment.

C. Advance action through investment in current and future solutions
Government investments and incentives must build the enabling infrastructure, technology, and skills. 
An ambitious investment plan is one that: builds capacity; bends the curve on emissions; leverages 
Canada’s existing assets and strengths; attracts private capital; and plants the seeds for future and 
unforeseen innovations.
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Canadians believe economic recovery of existing businesses 
and jobs and a green recovery are top priorities

Source: Ipsos, conducted on behalf of the Business Council of Alberta between August 24 and 27, 2020. N-1,003. 
Credibility interval 3.5 percent, 19 times out of 20.



Canadians believe recovery should be inclusive of natural 
resources and should support all businesses taking climate action

Source: Ipsos, conducted on behalf of the Business Council of Alberta between August 24 and 27, 2020. N-1,003. 
Credibility interval 3.5 percent, 19 times out of 20.



This was found to be true across all provinces

Source: Ipsos, conducted on behalf of the Business Council of Alberta between August 24 and 27, 2020. N-1,003. 
Credibility interval 3.5 percent, 19 times out of 20.



Appendix – Definition of net 
zero



Our definition of net zero applies the Paris 
Agreement’s definition in a Canadian context

For Canada, we interpret this to mean:

• Anthropogenic emissions: Human-made
greenhouse gases that are emitted in 
Canada

• Greenhouse gases: Inclusive of all types 
including carbon dioxide, methane, nitrous 
oxide, fluorinated gases

• Sources: Economy-wide emissions from the 
production, transportation, consumption, and 
disposal of goods & services within Canada

• Removals: Natural or technological actions 
that directly reduce GHGs in the atmosphere



Where sinks include:

Technological removal and sequestration 
such as direct air capture; and carbon capture, utilization, and 
storage

Nature-based solutions 
such as forest preservation, reforestation and forest rehabilitation, 
biochar, wetland restoration, agricultural practices

International and cross-sectoral abatement measures
such as formal, independently verified offsets that allow flexibility 
in the approach to net zero
• Offset policy should include robust quantification, avoid double counting and 

provide long term regulatory consistency
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