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Executive Summary
The Alberta economy continues to perform well. Forecasts show the
province will be among Canada’s growth leaders this year and next. Even
so, economic headwinds like high inflation, rising interest rates, and
geopolitical tensions are weighing on the national and global economic
outlook. 

High global commodity prices are among the factors fuelling inflation, but
Alberta is uniquely positioned to benefit from their effects. High oil and
gas prices are not only driving growth and profitability in the energy
sector, but have dramatically improved the fiscal situation in the province.
Meanwhile, Alberta farmers are looking at an excellent harvest in 2022,
allowing them to benefit from high global food prices and offsetting the
impact of high fertilizer costs. 

A more optimistic outlook for Alberta is also attracting a flood of people
and investment to the province. Net migration to Alberta is the highest it
has been in eight years, and there have been several high-profile
announcements of new investments in aerospace, tech, and
manufacturing, helping to grow and diversify the provincial economy. 

QUARTERLY ECONOMIC UPDATE FALL 2022

That said, challenges remain. Businesses are struggling to find workers, and
despite tight labour markets, Alberta has seen the weakest wage growth of
any province over the last two years. As a result, inflation is hitting harder
here than elsewhere in Canada as price increases chip away at affordability. 

Moreover, while housing remains relatively affordable compared to Toronto
and Vancouver, prices will likely remain above pre-pandemic levels in Alberta
as construction costs rise. And OPEC’s recent decision to cut oil production
will increase energy costs for Alberta households, even as it helps strengthen
the provincial government’s bottom line. 

Looking ahead, the short-term outlook for Alberta is clouded with
uncertainty. Rising interest rates, Russia’s invasion of Ukraine, and soaring
natural gas prices and supply shortages in Europe are among factors
weighing on the economic outlook for Canada and the world. 

As it is, a growing number of economists expect Canada to fall into recession
in 2023. Alberta may be in a better position than most to withstand these
forces, but it is far from immune to their effects. 
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Highlights

Economic conditions in
Alberta are strong for now, in
spite of headwinds like rising
interest rates, inflation, and

geopolitical uncertainty.
Growth is slowing, but Alberta
is still expected to be among
Canada’s economic growth

leaders. 

Rising inflows of
interprovincial migrants
and several significant

new investment
announcements outside

of the energy sector are a
sign of economic

strength and
diversification in Alberta. 

Even though labour
markets remain tight,

wage growth in Alberta
has been slow, meaning
Albertans are suffering

more from inflation than
other Canadians. 
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Building Better
Building better is about work opportunities—

those available, emerging, or lost. Access to
work is a signal of financial and personal

opportunity for individual Albertans, a sign of
business health, and a gauge of current

economic activity in the province.
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Work in Alberta
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Work in Alberta
Building Better

Employment growth slows, but labour
markets remain tight
Employment growth slowed considerably in
Alberta last quarter, as the province added
just 5,000 jobs since June, pushing the
unemployment rate to 5.2% in September
from a low of 4.9% in July. Still, those
numbers are better than they are nationally.
Nationally, the economy lost 49,000 jobs in
the last quarter. Even so, labour markets
remain extraordinarily tight, with nearly 1
million vacant positions across Canada, and
more than 100,000 in Alberta. 
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Quarterly employment growth—Canada and Alberta 

Source: Statistics Canada Table: 14-10-0287-01, own calculation
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Alberta’s wage premium is shrinking 
Nationally, wages are up 7% over the last two years,
while in Alberta, they’re up less than 1%. This is
partly because job growth in Alberta has been
strong in low-paying industries like hospitality, and
weak in higher-wage industries like construction.
But that’s not the whole picture. Alberta is seeing
below-average wage growth in 13 of the 16 broad
industry categories, and in seven of those, Alberta’s
wages are falling, while they’re rising in other
provinces. 
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Growth in average wages

Source: Statistics Canada Table: 14-10-0063-01

Building Better
Work in Alberta(Index: Jan 2020=100)



Long-term unemployment is up for the first time
since April 
With tight labour markets, long-term unemployment
in Alberta has dropped significantly since its April
2021 peak. At that time, more than 81,000 Albertans
had been without a job (and looking for work) for at
least one full year. That number has since fallen to an
estimated 15,800—a dramatic improvement by any
measure. However, a slight uptick in long-term
unemployment in September is unwelcome news,
and rates are still relatively high for older workers and
young women.

Building Better
Work in AlbertaLong-term unemployment rate—Canada and Alberta 

Source: Statistics Canada Table: 14-10-0077-01
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Making a Life
Making a life is about Alberta being an attractive
and affordable place to call home. Low living costs,
debt, and poverty, combined with economic
opportunity, are signs of shared prosperity—which
will encourage young adults to stay in the province
and prospective Albertans to move here.

People in Alberta
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Making a Life
People in Alberta

Housing prices are easing, but not
enough to restore affordability
The Bank of Canada’s rate-hiking
campaign is starting to erode the massive
price gains seen in Canada’s housing
market between late 2020 and early 2022.
However, the impact on housing prices in
Alberta will be relatively muted as the
largest price corrections will be
concentrated in British Columbia and
Ontario. While prices are trending
downward, they will likely remain higher
than pre-pandemic levels as rising
construction and labour costs moderate
the extent of the fall.

Housing benchmark price

Source: MLS® Home Price Index (HPI); Pre-Covid is March 2020, Peak is region-dependent (March for Toronto,
Fraser Valley, and Canada; May for Vancouver, Calgary, and Edmonton); Most recent is August 2022
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https://linkprotect.cudasvc.com/url?a=https%3a%2f%2fhello.atb.com%2fe3t%2fCtc%2fRG%2b113%2fczfTq04%2fVWfq6M8YnHFjW8WN44s27sHnyW8yJSQm4NTMR1N2nfYx_3q3n_V1-WJV7Cg-w4W2yXQfs91hdH9W2nF3xg11qHglW4T4kRb4KJb82VrjVV993PX6YW7QKZst44klHpW8V_L8l6DlrHhN68J6pkdbBwKW4DGhVm2xYbjRW1lyZ9N2zwDbdW7HjLgY4x-bBxW3LNKNg5g4TJWW3plk49961pQmN4wk-TL62C5hW2r811N7l-M27W28m6w45mPp1NW7PMX-T68-njyW97-w198FGVG7W8D-MFy2sfNXhW7CJ79H1KKZXvW8fJWpL8hgw1PW6QNjH47YGcMkW50PLr35sRtR2W21lKqn1fDnJtW64Qrf81MJrYkW4sq5LN3661mtW6bRgWW1c24Qm35TT1&c=E,1,vt1WwMdxX88ZCTETlKl-pbBjLfQqeC2MAxRexNNiTPMVDmJkcSpBYW3drD9ZXDHN_9b-T8cr99U7kCuNn9sj-NIA4J30W-kFpeZj0EVBmA,,&typo=1
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Inflation is hitting Albertans harder than
other Canadians
Flat wages make inflation a much bigger
issue for Alberta households compared to
those living outside the province. Nationally,
prices are about 7% higher than they were a
year ago, but that blow is softened by the
fact that wages are up about 5.4% over the
same period. It’s a different story in Alberta
where wages are up only 1.6% in the last 12
months and are actually slightly lower than
they were two years ago.  

Hourly wages and inflation

Source: Statistics Canada Table 36-10-0206-01

Making a Life
People in Alberta
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(Index: Jan. 2019=100)
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Alberta is calling, and Canadians are
listening
In the second quarter of 2022, nearly
9,900 more Canadians packed up and
moved to Alberta than left the province—
the largest single-quarter net inflow in
eight years. It also reflects an emerging
post-pandemic trend that is seeing
Canadians leave the interior and head for
Alberta and the coastal provinces. These
numbers predate the provincial
government’s “Alberta is calling” initiative
but already, Toronto is worried.  

Net interprovincial moves to/from Alberta

Source: Statistics Canada, Table: 17-10-0020-01, quarterly net inter-provincial migration, own calculation: number moving to -
number leaving Alberta

Making a Life
People in Alberta
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https://www.thestar.com/opinion/star-columnists/2022/10/02/alberta-is-calling-and-toronto-is-listening-how-did-it-come-to-this.html


Creating Prosperity

The health of the business sector is central
to economic prosperity. Businesses create

jobs, opportunities, and growth. By so
doing, they generate tax revenue that

supports social spending. When
businesses do well, Albertans do well. 

Business in Alberta
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Creating Prosperity
Early signs of an economic slowdown in
Canada
The Canadian economy posted strong growth in
the second quarter of 2022—up 0.8% versus Q1
and 4.6% higher than a year ago. However, there
are some early, underlying signs of a slowdown. 

Residential investment plummeted compared to
Q1, falling by 7.8% as higher interest rates
dampened housing demand. And the biggest
driver of growth last quarter was business
inventories–companies stockpiling unsold goods
or rebuilding their depleted reserves. Meanwhile,
non-residential business investment has yet to
recover to pre-COVID levels.

Business in Alberta
Major contributors to GDP growth—Q2 2022

Source: Statistics Canada Table 36-10-0104-01
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Alberta farmers are looking at an excellent
harvest
2022 was a high-stakes year for Alberta
farmers. Soaring fertilizer costs make this
year’s crop the most expensive ever planted.
Meanwhile, Russia’s invasion of Ukraine, a
drought in China, and poor weather in India
are elevating agriculture prices. A bad
harvest in Alberta would be devastating
given the high up-front costs. Fortunately,
Alberta farmers are looking at their best
harvests in at least five years, including a
potential record wheat crop. The question
now is whether Canada has the rail capacity
to get that crop to global markets.

Alberta’s harvest of major crops

Source: Statistics Canada Table 36-10-0206-01

Creating Prosperity
Business in Alberta
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https://www.bloomberg.com/news/articles/2022-08-24/drought-threatens-china-s-harvest-when-world-can-least-afford-it


Creating Prosperity
Alberta is attracting investments in new, diverse
projects
After more than a half-decade of stagnation,
investment in Alberta is picking up—and this time it
isn’t concentrated in oil and gas.

The aerospace sector received a boost with De
Havilland’s announcement of a new aircraft
manufacturing plant supporting 1,500 jobs. Major
tech companies—including Infosys, Mphasis, IBM, and
Amazon Web Services—have announced projects
that will create around 3,150 jobs. And companies like
Air Products, Northern Petrochemical Corp., and Dow
Chemical are planning multi-billion dollar, climate-
friendly hydrogen and petrochemical production
facility investments.

Business in Alberta
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De Havilland

Tech Investments

Air Products

Dow Chemical

Northern
Petrochemical Corp

Alberta investment

https://dehavilland.com/en/news/posts/de-havilland-canada-announces-site-of-new-alberta-aircraft-manufacturing-facility
https://dehavilland.com/en/news/posts/de-havilland-canada-announces-site-of-new-alberta-aircraft-manufacturing-facility
https://www.cbc.ca/news/canada/calgary/infosys-digital-centre-calgary-1.6596057
https://globalnews.ca/news/7916288/calgary-mphasis-tech-jobs-canadian-headquarters/
https://www.newswire.ca/news-releases/ibm-client-innovation-centre-to-open-in-calgary-250-jobs-planned-for-skills-in-ai-hybrid-cloud-5g-and-security-892055388.html
https://www.calgaryeconomicdevelopment.com/newsroom/aws-announces-new-data-center-region-for-calgary/
https://www.airproducts.com/news-center/2021/06/0609-air-products-net-zero-hydrogen-energy-complex-in-edmonton-alberta-canada
https://www.globenewswire.com/en/news-release/2021/11/10/2331831/0/en/Alberta-continues-to-position-itself-as-a-top-destination-for-net-zero-clean-hydrogen-production.html
https://www.cbc.ca/news/canada/calgary/dow-plant-alberta-1.6202308
https://www.cbc.ca/news/canada/calgary/dow-plant-alberta-1.6202308


Thinking Globally
Alberta is not an island in the world. Our people
and businesses are affected by global factors
over which they have no direct control.
Understanding and anticipating international
trends is key to being resilient and adaptable.

Economic Conditions
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Thinking Globally
Economic Conditions

The global economy is stalling sooner than
anticipated
The OECD’s September Economic Outlook Interim
Report has lowered its 2023 real GDP growth
forecasts across much of the G20, largely a result
of increased energy and food prices and central
banks raising interest rates to reduce broader
inflationary pressures. Canada’s forecasted 2022
real GDP growth, while reduced, remains higher
than the G20 average (+0.6%), though 2023 is
looking less promising (-0.7%). 

Year-over-year real GDP forecast in G20 countries

Source: OECD Economic Outlook, Interim Report September 2022 
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https://www.corteconti.it/Download?id=739b5b1c-c840-4d7c-8b9b-5d44120b4a5e
https://www.corteconti.it/Download?id=739b5b1c-c840-4d7c-8b9b-5d44120b4a5e
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Commodity prices are reflecting this economic
uncertainty
As evident in the Bank of Canada’s Commodity
Price Index, commodity prices have risen
dramatically since the early days of the pandemic.
However, growing concerns about a global
economic slowdown (and possible recession) have
caused prices to fall back from their recent peaks.
Still, oil prices are on their way back up as OPEC
recently announced it will be cutting production by
2 million barrels a day in November. 

Commodity price index

Source: Bank of Canada Commodity Price Index. Latest data available: September 2022
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Thinking Globally
Economic Conditions

(Index: 2015=100)

https://www.bankofcanada.ca/rates/price-indexes/bcpi/
https://www.bankofcanada.ca/rates/price-indexes/bcpi/
https://www.bankofcanada.ca/rates/price-indexes/bcpi/
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Natural gas shortages, especially, are having
global ramifications     
Natural gas shortages in Europe are
reverberating across the world. The Ukraine war
has exacerbated pre-war natural gas shortages,
with prices in August twenty times higher than in
March 2021. European manufacturers are
shutting in operations due to high heating and
electricity prices.

While European households are better-
positioned to make it through winter, high prices
are plaguing developing nations. Countries like
Pakistan and Bangladesh can’t compete with
Europe for scarce natural gas imports, leading to
rolling blackouts and years of supply uncertainty. Source: Investing.com, latest data October 5, 2022
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Thinking Globally
Economic Conditions European Energy Crisis—Natural Gas Prices

Front-month Dutch Natural Gas Futures
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https://www.bnnbloomberg.ca/the-surge-in-natural-gas-prices-is-equal-to-a-190-oil-shock-1.1660294
https://www.nytimes.com/2022/09/19/business/europe-energy-crisis-factories.html
https://www.bloomberg.com/news/articles/2022-10-03/european-gas-slides-as-eu-s-moves-reduce-risks-for-this-winter
https://www.japantimes.co.jp/news/2022/08/19/business/poor-wealthy-nations-fuel/
https://www.japantimes.co.jp/news/2022/08/19/business/poor-wealthy-nations-fuel/


Building Alberta's Future

Economic prosperity isn’t just about what
happens today—it’s about planting the seeds

for the future. When Albertans see new
opportunities, they will plan, invest, and take

risks in creating a better tomorrow for
themselves and for their province.

The Next Generation
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Building Alberta's Future
Alberta’s economic growth forecasts have been
downgraded since spring 2022
While Alberta is still expected to be amongst
Canada’s provincial economic growth leaders, all
bank forecasts have downgraded their
expectations.

Bank forecasts still show Alberta surpassing 2014
levels of economic activity this year, but families
and businesses will struggle more with global
headwinds, including high inflation and rising
interest rates. Per capita GDP (a proxy for income)
will not reach 2019 levels until 2024 (one year later
than previous forecasts anticipated) and will still lag
2014 levels by $6,800 per person. 

The Next Generation
Alberta economic forecasts

Source: Statistics Canada Table: 36-10-0222-01, Table: 17-10-0005-01, and Table: 17-10-0057-01; TD Provincial
Economic Forecasts published September 21, 2022; ATB Alberta Economic Outlook published September 8, 2022;
and RBC Provincial Economic Forecasts published September 12, 2022.
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https://www.forbes.com/advisor/ca/investing/why-is-inflation-rising-right-now/
https://www.cbc.ca/news/business/bank-of-canada-rate-hike-1.6574457
https://www.cbc.ca/news/business/bank-of-canada-rate-hike-1.6574457
https://www.businesscouncilab.com/wp-content/uploads/2022/07/Alberta-Snapshot-Summer-2022-FINAL.pdf
https://www.businesscouncilab.com/wp-content/uploads/2022/07/Alberta-Snapshot-Summer-2022-FINAL.pdf


Source: Statistics Canada Table 36-10-0206-01

Productivity is falling even as wages rise
After a pandemic-related spike (largely
because the industries most affected by
shutdowns had among the lowest
productivity rates), Canadian productivity
quickly fell back to normal levels...but then
kept going. As of Q2 2022, productivity in
Canada is 1.3% below pre-pandemic levels.
Meanwhile, the cost of labour required to
produce a single unit of output is rising. That
puts Canadian businesses in a challenging
competitiveness position because
production costs are rising, but productivity
is not. 

Building Alberta's Future
The Next Generation
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Labour costs outstripping productivity gains
(Index: 2012=100)



Alberta’s finances are improving largely for
one reason: revenue from natural
resources
Higher than expected global oil prices,
combined with oil sands projects reaching
payout (meaning higher royalty rates), have
translated into a massive projected surplus
of $13.2 billion for the Alberta government in
2022-23. More than one in three revenue
dollars are expected to come from natural
resources, up from an average of one in eight
dollars over the past five years. 

OPEC’s recent decision to cut production
may be bad news at the gas pumps, but will
positively impact the province’s bottom line.   Source: Finances of the Nation, Government of Alberta 2022-23 Q1 Fiscal Update

Natural resource revenues as a share of total revenues
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Building Alberta's Future
The Next Generation

https://economicdashboard.alberta.ca/oilprice
https://www.bnnbloomberg.ca/canadian-oil-royalties-rise-as-projects-are-paid-off-1.1813150
https://www.bnnbloomberg.ca/canadian-oil-royalties-rise-as-projects-are-paid-off-1.1813150
https://open.alberta.ca/dataset/9c81a5a7-cdf1-49ad-a923-d1ecb42944e4/resource/4a3977cf-8b11-493e-9daa-6d3266f1a3e5/download/tbf-2022-23-first-quarter-fiscal-update-and-economic-statement.pdf
https://open.alberta.ca/dataset/9c81a5a7-cdf1-49ad-a923-d1ecb42944e4/resource/4a3977cf-8b11-493e-9daa-6d3266f1a3e5/download/tbf-2022-23-first-quarter-fiscal-update-and-economic-statement.pdf
https://www.npr.org/2022/10/05/1126754169/opec-oil-production-cut


About the Alberta Snapshot
The                                       is a quarterly executive
summary that helps you keep a pulse on what's going
on in Alberta, from economic activity to business
conditions to social well-being. 

This report is produced by, and the property of, the
Business Council of Alberta. For more information,
email info@BusinessCouncilAB.com
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